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Be able to graph and interpret PPC’s. 

List the assumptions used to construct a PPC. 

Distinguish between constant and increasing opportunity costs and give examples of each. 

Explain how the PPC shifts and what would cause varying shifts. 

Be able to determine comparative advantage given the resources needed or the output attained. 

Be able to determine terms of trade between countries. 

Explain how rational self interest works and how the use of marginal analysis helps people make 

decisions. 

Describe 3 factors of production. 

Explain 3 questions every economy must answer. 

Explain how different types of economies answer the three questions. 

Determine the difference between normative and positive economic statements. 

Determine the difference between microeconomic and macroeconomic topics. 

Explain opportunity cost and tradeoffs, and their relationship to TANSTAAFL. 

Explain the discipline of economics. 

Explain the difference between financial capital and physical capital. 

Be able to complete a circular flow model. 

Explain why concentrating on capital goods lead to future economic growth. 

 


