
Chapter 4 Section 1

Demand





Demand Schedule

Price

.25

.50

.75

1.00

1.25

1.50
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2.25



Imagine….

 Wilmot High School’s cafeteria begins 

selling Krispy Kreme doughnuts.  Not only 

are they selling them, but they are baking 

them fresh every morning, and the aroma 

can be smelled from every corner of the 

building.  (If you don’t like KK, sub another 

yummy item).  At the prices given, how 

many Krispy Kremes would you purchase 

in a month?

http://images.google.com/imgres?imgurl=http://www.junkfoodnews.net/KRISPY-KREME-HEART-DOUGHNUTS.jpg&imgrefurl=http://www.junkfoodnews.net/Krispy-Kreme-Hearts.htm&usg=__jvXzq1tI5YX-0qgVTDdxS7wQcZ8=&h=383&w=400&sz=26&hl=en&start=4&um=1&tbnid=xph2OcIlIU1SyM:&tbnh=119&tbnw=124&prev=/images?q=doughnuts&um=1&hl=en
http://images.google.com/imgres?imgurl=http://mainmainmasakmasak.files.wordpress.com/2007/07/doughnuts-1.jpg&imgrefurl=http://mainmainmasakmasak.wordpress.com/2007/06/27/failsafe-baked-donutsdoughnuts/&usg=__M-CLg05H_Iqj1F89mQhiQPZe4Ek=&h=331&w=442&sz=77&hl=en&start=5&um=1&tbnid=4gBbv94pouTEcM:&tbnh=95&tbnw=127&prev=/images?q=doughnuts&um=1&hl=en


Mrs. Unger’s Demand Schedule

Price Quantity Demanded

.25 20

.50 15

.75 12

1.00 10

1.25 8

1.50 6

1.75 5

2.00 3

2.25 0



Congratulations! You have just 

created your first demand 

schedule.

 Now, graph this information, on a graph 

with P (price) on the vertical axis and Q 

(quantity) on the horizontal axis.

 You have completed an individual 

demand schedule and graph.



Let’s create a “market” demand for 

Krispy Kreme

 For each price, and class rep will add 

together all the individual demand.  

Results will be recorded on the board.

 Another rep will take the information and 

graph it.  Put both the market demand 

schedule and graph in your notes.



Demand

 What is the general shape of the demand 

curve?  

 Downward sloping

 Why is the demand curve shaped this 

way? 

 As price increases, quantity demanded 

decreases.

 This is the law of demand.



What is Demand?

 Demand is

The desire to purchase a good AND the ability 

to pay for it.



The Demand Curve

(Demand is Downward sloping, 

notice the D’s)



Does Mrs. Unger have demand 

for….

 Snowboard 

 Yacht

 Trip to Africa

http://images.google.com/imgres?imgurl=http://www.paraglidingholidays.com/wintersports/images/snowboard-holidays.jpg&imgrefurl=http://gazetteoutthere.blogspot.com/2007_12_01_archive.html&usg=__LOXya6sU6fsHHayYtIq26P1K_q0=&h=768&w=1024&sz=85&hl=en&start=7&um=1&tbnid=a0g9blDm8VL2kM:&tbnh=113&tbnw=150&prev=/images?q=snowboard+picture&um=1&hl=en&sa=X
http://images.google.com/imgres?imgurl=http://www.probluemarine.com/images/yacht.jpg&imgrefurl=http://www.probluemarine.com/yacht_maintenance-repair.htm&usg=__Bqv8NeL1UpsU9ncAP-SLtzC3-P0=&h=1880&w=1680&sz=229&hl=en&start=3&um=1&tbnid=k7scZqAJLjQA4M:&tbnh=150&tbnw=134&prev=/images?q=yacht+picture&um=1&hl=en
http://images.google.com/imgres?imgurl=http://bpujos.free.fr/PagesPhotos/Photos/Autres/world_map.GIF&imgrefurl=http://www.gnxp.com/blog/archives/2008_08_01_gene-expression_archive.php&usg=__MUsBtaX26DNm8HnKbvjPx6TS_jw=&h=1060&w=1800&sz=135&hl=en&start=2&um=1&tbnid=YwhnU9Ar51UyJM:&tbnh=88&tbnw=150&prev=/images?q=world+map+picture&um=1&hl=en


Does Mrs. Unger have demand 

for….
 Mercedes 

 Starbucks coffee 

 Subway 

 Lady Gaga ticket

http://images.google.com/imgres?imgurl=http://www.speedace.info/automotive_directory/Mercedes_Benz/mercedes_images/Mercedes_McLaren_SL65_AMG_400_hp_mock_up.jpg&imgrefurl=http://www.speedace.info/automotive_directory/mercedes_benz.htm&usg=__9OVM4jkstNN2EfnPRSdG5qXLk38=&h=348&w=678&sz=31&hl=en&start=1&um=1&tbnid=GX4HF8qLsu9nDM:&tbnh=71&tbnw=139&prev=/images?q=mercedes+picture&um=1&hl=en
http://images.google.com/imgres?imgurl=http://wwff.files.wordpress.com/2007/09/starbucks1.jpg&imgrefurl=http://wwff.wordpress.com/2007/09/18/how-starbucks-saved-my-life/&usg=__PtrWCFnuGbAuZecw2D74OzzMFk8=&h=493&w=341&sz=193&hl=en&start=3&um=1&tbnid=3ep3NezQOaF-rM:&tbnh=130&tbnw=90&prev=/images?q=starbucks+picture&um=1&hl=en
http://images.google.com/imgres?imgurl=http://www.ifood.tv/files/u12224/subway-eatfresh.gif&imgrefurl=http://www.ifood.tv/blog/subway_sandwich_or_a_pepperoni_pizza_from_pizzahut&usg=__8ZLk4pJCDKweHcpTd_-cBsBo6zE=&h=262&w=515&sz=36&hl=en&start=2&um=1&tbnid=ykvsajWkD34d-M:&tbnh=67&tbnw=131&prev=/images?q=subway+sandwich+picture&um=1&hl=en


Abbreviations

 D=Demand

 QD=Quantity Demanded (or the number 

demanded at a particular price)

 P=Price

 Law of D=As P incr., QD decr.  As P decr., 

QD incr.



Small Group Activity

 In groups of 4 or 5, create a market 

demand graph for a common food  

product.  Each person should chart and 

graph their individual demand.

 Set 6 different prices for the product.  

Create a market demand schedule (the 

chart) and then graph the information.  

Correctly label your graph.



Why do D curves slope downward?

 The Law of Diminishing Marginal Utility:

The marginal benefit of using another unit of a 

good will decline in a given time period

http://www.google.com/imgres?imgurl=http://www.octopusmom.com/images/cheeseburger.jpg&imgrefurl=http://www.octopusmom.com/Childhood_Obesity.html&h=533&w=800&sz=50&tbnid=jnotkWvn7uAn7M::&tbnh=95&tbnw=143&prev=/images%3Fq%3Dcheeseburger%2Bpictures&hl=en&usg=__3gPKj1CFZaJFpKEvPRNCvbGQASQ=&ei=z9KvSY3qFoiQnge55tzkBQ&sa=X&oi=image_result&resnum=1&ct=image&cd=1
http://www.google.com/imgres?imgurl=http://www.octopusmom.com/images/cheeseburger.jpg&imgrefurl=http://www.octopusmom.com/Childhood_Obesity.html&h=533&w=800&sz=50&tbnid=jnotkWvn7uAn7M::&tbnh=95&tbnw=143&prev=/images%3Fq%3Dcheeseburger%2Bpictures&hl=en&usg=__3gPKj1CFZaJFpKEvPRNCvbGQASQ=&ei=z9KvSY3qFoiQnge55tzkBQ&sa=X&oi=image_result&resnum=1&ct=image&cd=1
http://www.google.com/imgres?imgurl=http://www.octopusmom.com/images/cheeseburger.jpg&imgrefurl=http://www.octopusmom.com/Childhood_Obesity.html&h=533&w=800&sz=50&tbnid=jnotkWvn7uAn7M::&tbnh=95&tbnw=143&prev=/images%3Fq%3Dcheeseburger%2Bpictures&hl=en&usg=__3gPKj1CFZaJFpKEvPRNCvbGQASQ=&ei=z9KvSY3qFoiQnge55tzkBQ&sa=X&oi=image_result&resnum=1&ct=image&cd=1
http://www.google.com/imgres?imgurl=http://www.octopusmom.com/images/cheeseburger.jpg&imgrefurl=http://www.octopusmom.com/Childhood_Obesity.html&h=533&w=800&sz=50&tbnid=jnotkWvn7uAn7M::&tbnh=95&tbnw=143&prev=/images%3Fq%3Dcheeseburger%2Bpictures&hl=en&usg=__3gPKj1CFZaJFpKEvPRNCvbGQASQ=&ei=z9KvSY3qFoiQnge55tzkBQ&sa=X&oi=image_result&resnum=1&ct=image&cd=1
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Law of Diminishing Marginal Utility

 The first double cheeseburger tastes 

great, the second one is good, the third 

one is ok, the fourth makes you sick.

 The first ipod brings you a lot of 

enjoyment, the second is fine, the 10th

ipod brings you very little marginal benefit.
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Quantity Demanded Vs. Demand

 Change in QD occur in reaction to a 

change in price.

 They are shown by movement along a 

demand curve



Change in Demand

 Change in demand occurs when 

something prompts consumers to buy 

more of less of the good at every price.

 This is shown by a shift in the Demand 

curve.
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